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FEDERAL AID BIG

CAUSE OF DEFICIT

President Says, In Submitting Says Daugherty, Who Says e- -

Annual Budget to Congress,
and Detailing Expenditures.

(By Associated Press)
Washington, Dec. 4 Presidenj-Harding- ,

in transmitting the fed-

eral budget for the next fiscal
year, frankly told congress today
that whether there was to be
any material reduction in gov
ernment; expenditures ana m
taxes in future years would de-

pend largely on whether there
was to be a curtailment or ex-
pansion of federal aid in lines of
research, improvement and de-

velopment.
Placing the estimated govern-

ment outiay in 1924 at $3,180,-843.23- 4,

a decrease of about $500.-000.00- 0,

as compared with esti-
mated for this fiscal year. Mr.
Harding called attention that two
thirds of this total was on ac-

count of practically fixed charges
Mich as the federal department,
national defense, pensions, world
war allowances and federal aid.
There was left, he said .about
only one billion dollars in charg-
es subject to administrative con-
trol and against which he added,
the retrenchment policy :of the
government had been directed.

While expressing the opinion
that stMne further reduction un-
doubtedly. would result from r
reorganization of government
establishments on a more scien-
tific basis the president sr:d thi:-alon- e

would not affect such v,

material cut in operating cost as
would justify the expression of
hope for a considerably lessening
expenditures in the years to come

Taking up the question of fed-
eral aid. the executive said htal
this was a rapidly broadening
field of expenditure and that
there was a question as to how
far the government would parti-
cipate in it. fie added that it
did not pertain to the norma!
functions or operations of the
business of government.

"These extraneous activities.'"
he continued, ''have flowed from
laws enacted pursuant to popular
demand, and 1 take this occas-
ion to refer to them for the pur-
pose of showing that the taxa-
tion which necessarily results in
providing funds to meet them is
a necessary incident to the full-fihue- nt

of the popular demand.
"In the efforts which have been

directed to reducing public ex
penditures contained in 'apparent-increasin-

state, county, muni-cia- l

indebtedness. 1 am fear-
ful lest this may be part contri-butabl- e

to the expenditures made
by the government pursuant t
federal-ai- d laws, as many of
those state laws require stat
contributions as a prerequisite t(
the extension of the federal aid.'

The summary for he budget foi
1924 as given to congress show.1
an estimated receipt over expen-
ditures next year of $180,969,12:
as compared with the estimate
deficit of $273,038,712. for thb
fiscal year.

The president said, however
that he was hopeful that the es-
timated deficit for 1923 could be
reduced in the remaining sever
months and that the close of next
year. June 30, would show a bal-
anced account. Estimated expen-
ditures of $3,180,843,234. for 1924
which are exclusive of the postal
service, compared with estimated
appropriations of $3,078,940,331.
for the same period. Mr. Hard
ing explains that the expenditure

propriations previous years.
Another deficit in postal oper-

ations were forecast, for this vear.
But Mir. Harding said that was

tual deficiency in last fiscal
year $64,346,234. The
costs are given at $584,653,151.

The told congress
that ??n of $265.-552.88- 7.

recommended for the
army would provide a
force and 125,

the strength now authorized hy
congress, and would the
militia-burea- increase
strength p fthe

Kl) KlUX BEYOND

REACH GOVERNMEN

cret Order Has Been Under
Surveillance a Year.

(Associated Press)

Washington, Dec. 4 Attor-
ney General Daugherty an-

nounced today that the federal
government lias no jurisdiction
over alleged illegal acts of the
Ku Klux Klan and that they fall
within a state's police powers.
The Department of Justice, said j

Daugherty, lias had the conduct j

of the Klan before it for a ;

and has not been able to find a
single case which would bring
the organization within federal
jurisdiction. He said, however,
if any offenses were committed

it, the federal govern-
ment would vigorously

Ku ICiux Scare Young
Clay Away Frozn Hsrvira

Boston, Mass., Dec. --1 Hubert
Kenneth Clay, sophomore at
Harvard, and said to be a de-

scendant of Henry Clay, has left
his studies and his room in Cam-
bridge and now is on his wa'.
to

to

Klan. T

. result threats
m Kiux

!;an
with Jiaving been.
creel' in discussing of
the order.

The crime Friday
night t'iay received a tele-
gram contents which
refused 10 divulge to
mj.tes

and
Immediately
reading

anuounccil iie on
i:lorida.
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the
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the of he
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liie missive

Clav
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nun! straw
when

ing
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ht-

h:s to

I was an
iKi-- made foot

ball squad, a polo star anf
when he made his unexpected
deprture held tiie tifiice of Sec-
retary ff the Harvard Goif A
sociation.

Clay told friends lie Jm-:d- t

after rnning to Har-
vard that in Colorado Springs he
had belonged to Klan. On

Last, he said, he had re-

nounced his obligations because
t

.. .
the klan strik- - diccl fierefoidS for pning in the dark" and because its

'ideals" were
His last days at Harvard were

almost a torment. Every time
t door banged Clay would jump
every tune a nearby telenbor.'
rang Cla

1 -

the nervons strain showed
Clay's fears were that some one
Aould "get him."
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Washington, Dec. -- i The
House judiciary committee to-
day decided to ask the House
for authority to subpoena wit-
nesses and obtain the papers re-

quested by Rep-escmaa- ve Kel-- ;
ler. republican, of Minnesota. i:t
prosecuting hi- - impeachment
charge aga'nst Attorney Gene
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Forty thousand do'Iars vorth
of liquor was stolen from the
federal building in Xew Orleans,

V. C. CARPENTER
OF BAYAMON, PORTO RICO
Will Give Illustrated Lecture cn VMjSSfc

LIFE, CUSTOMS AND RELIGION OF THE PEobM?
At the First Christian Church, Tuesday, December 5 "at
7:15 P. M. Public Invited. No cffeiing, no admissicn charge!
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